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GIANT EXPLORATIONS LIMITED 


(Non-Personal Liability) 


(Incorporated under the laws of the Province of British Columbia) 


REPORT OF THE DIRECTORS 


To the Shareholders of 
Giant Explorations Limited (N.P.L.) 


It is with pleasure that we present herewith, the Second Annual Report of Giant 
Explorations Limited (N.P.L.). 


The year has been a busy one for our exploration staff. Pacific Petroleums Limited’s 
participation with us in our most extensive program was a factor in reducing our Company’s 
outlay; and, further, we were not required to spend any appreciable amount on capital 
equipment as this was well provided for in our first year’s expenditures. 


Since the finalization of our General Manager’s report, which follows, our Company 
has acquired, under option, 36 claims in the promising uranium area of Mackenzie District, 
Northwest Territories. With the many proper ties of merit on our agenda for further explora- 
tion, the coming year promises to be an interesting one for our Company. 


In order to assure financial ability to carry on our extensive program for 1968, an 
agreement has been finalized with H. H. Hemsworth and Company to underwrite 200,000 
shares at 40c net to the treasury, and options have been given on another 200,000 shares 
at 50c net to the treasury, and a further 200,000 shares at 60c net to the treasury. The exer- 
cising of this agreement will provide the Company with $300,000 of which to date $80,000 
has been received by the treasury. Details of this are noted in the balance sheet. 


The Directors wish to take this opportunity to thank our Management and Staff for 
their diligent and productive work during the past season. 


On behalf of the Board, 


Vancouver, B.C. W. C. GIBSON, 
February 28, 1968 President 


GIANT EXPLORATIONS LIMITED 


(Non-Personal Liability) 


February 1, 1968 
President and Directors, 
Giant Explorations Limited (N.P.L.), 
1825 - 355 Burrard Street, 
Vancouver 1, B.C. 


Dear Sirs: 


Giant Explorations Limited (N.P.L.) holds varied interests in five properties in Brit- 
ish Columbia, one in Alberta, two in the Northwest Territories, and one in the Yukon Ter- 
ritory and is participating with Pacific Petroleums Limited in the Hedley Syndicate: all of 
these properties warrant continued exploration. During the last fiscal period the Company 
spent $110,677 on six of these properties, on the Hedley Syndicate, on the search for new 
prospects and on properties relinquished. 


PROPERTIES 
1) NAHWITTI LAKE: 81 recorded mineral claims. 


Exploration of the Nahwitti Lake Group, situate west of Port Hardy, B.C., has dis- 
closed six impressive zones of mineralization along a 20,000 foot strike length with inter- 
esting values in copper, zinc, lead, silver and gold, which require detailed study. 


The 1968 program will include diamond drilling and stripping of the known mineral- 
ized areas, and geological, geochemical and geophysical surveys of the present claims and 
new areas, which are being staked. 


This area of northern Vancouver Island is the centre of exploration activity by many 
companies as the result of recently reported mineral discoveries. Utah Construction and Min- 
ing Company has staked in excess of 800 claims adjoining the south, east and west boundaries 
of the Nahwitti Lake group. 


2) CYCLOPS: 3 recorded mineral claims. 


The Company has recently optioned the Cyclops group of mineral claims adjoining 
the south boundary of the Oro Denora claim on which substantial tonnages of copper 
mineralization have been reported by West Coast Resources Limited (N.P.L.). Surface 
stripping by Giant Explorations on the Cyclops claims extended a previously known zone 
of zinc mineralization containing minor values of silver and copper for some 400 feet with 
widths of up to 12 feet. Sampling of exposures along a road cut some 200 feet south of 
the Oro Denora claim gave values in the order of 1% copper. A program of geological, geo- 
chemical and geophysical work is planned on this group for the coming season. _ 


3) HEDLEY SYNDICATE: 50% interest. | 


The Company participated, on a 50% interest basis with Pacific Petroleums Limited, 
in a reconnaissance survey of a 750 square mile section of the southeastern Okanagan of 
British Columbia. Geochemical silt sampling of the streams, followed by geological mapping 
and soil sampling of anomalous areas, successfully outlined four areas requiring further fol- 
lowup work. This program will be continued and expanded into other promising areas. 


4) ALBERTA SULPHUR PERMIT: 


Application has been made for a Sulphur Permit in northern Alberta, to the west of 
Wood Buffalo National Park. Here several apparent successes have been reported in locat- 
ing, at shallow depths, flat-lying beds of native sulphur with thickness in excess of 10 feet. 
A geological examination is planned for this permit area, to be followed by shallow drilling, 
where required. 


5) JIM KELLY CREEK: 64 recorded mineral claims. 


An option was recently obtained on the Jim Kelly Creek group, situate 35 miles west 
of Princeton, on a tributary of the Tulameen River. Three zones of low-grade copper and 
nickel mineralization are known in the limited area that has been explored. Before consid- 
eration is given to geophysical work or diamond drilling, a geological study will be made to 
fully evaluate the property. 


6) BABINE LAKE: 25% interest in 64 recorded mineral claims. 


Last summer’s geological and geochemical surveys on the Penn group, which is located 
on the Newman Peninsula, B.C. to the south of Noranda’s potential producer, and contigu- 
ous to the producing Granisle property, were inconclusive. 


7) LIKELY: 50% interest in 68 recorded mineral claims. 


An interesting copper geochemical anomaly was outlined on the Likely group, situate 
to the west of Likely, B.C. and to the northwest of the Cariboo Bell property. Detailed geo- 
chemical soil sampling and geological studies will be continued on this property. 


8) OTHER HOLDINGS: 


The OK group of 16 recorded mineral claims in the Vangorda-Dynasty area of the 
Yukon Territory and the AB and Mag groups of 67 recorded mineral claims in the Pine 
Point area of the Northwest Territories were maintained in good standing during the year. 
E}xploration of these groups will be dictated by developments on adjoining properties and 
other conditions. 


9) PROPERTIES RELINQUISHED: 


The Barriere group and options on the West Fork, Rue, Susap and Gambier Island 
groups were relinquished after carrying out geological and geochemical surveys, diamond 
drilling and open pitting. Also, participation in the Fraser Syndicate has been discontinued. 


MISCELLANEOUS EXAMINATIONS 


Numerous property offerings were received during the year of which 48 were examined 
and 51 were researched. The examination and study of many others is pending. 


EXPENDITURES 


The expenditures for the year totalled $110,677, of which $99,216 was spent on 
exploration and Company operating expenses, $4,725 on capital items such as vehicles, camp 
equipment, etc., and $6,736 on property payments. Income on investments amounted to 
$14,123. 


CONCLUSIONS 


Giant Explorations Limited (N.P.L.) has obtained promising results on the Nahwitti 
Lake group, Port Hardy, B.C., the Likely group, Likely, B.C. and the Hedley Exploration 
Syndicate in southern B.C., and during the year acquired the interesting Cyclops option, 
Greenwood, B.C., the Jim Kelly Creek option, Tulameen, B.C. and an Alberta sulphur 
exploration permit. 


Extensive exploration programs are planned on these six ventures, with the view to 
developing potential producers and in addition, Giant Explorations Limited (N.P.L.) will 
continue its search for prospects of merit. 


Yours truly, 


L. P. STARCK, 
General Manager 
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GIANT EXPLORATIONS LIMITED 


(Non-Personal Liability) 


STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT 
AND ADMINISTRATION EXPENDITURES 


YEAR ENDED NOVEMBER 30, 1967 


Exploration and development 


PPOSPeCCUiMigeand Tine Cutting. coy. ld ck Bi ee cence $ 7,284 
Engineering, geology and supervision. .-.........022.22222222-----2-22seeeeeeee eee 37,894 
Camp. Operation and accommodation..2 0 ee ees 7,495 
Geophysical and geochemical surveyS.....................------------------------------ 10,426 
eMORGMUEHUNO oe = Ae se Ae aha rae) a. al oe ee 7,449 
minavel- and avenicles operating seta fe fe ey oI 14,412 
itiee £6e€s -assays and sundry... 28 A eee Fe Sak ee 10,553 
Nein VeERLUTreseXxPloration.. ss ee ee eee, 1,700 
97,213 
MecsepOrtiOn apvlicable tO Partners <.c.. occ co lace eek es esc ee eb thbesace 24,860 
——  §$ 172,353 
Administration 
OTIC Ether Stier STON es a8 Sac eB i. OY 11,600 
US VEE, LOY 0S 2 A ge eee on ea OR 8,964 
ec SeeHeU Ye} ND 6 Mi Ree Se aes SOR Met a RO Re PCat eS Ome Pee ae OIE EEE 2,923 
IES UP GCLICC Man ON eas en 2 Re a ees 684 
Pailica velanlOnS os ats oa Be eet Reee SRR eine oc 1,184 
REA WN OTOREAG CNT 6 TOCO. cic cte tees We oro tere ere oa ee 1,508 
26,863 
Less interest. earned on term, deposits: 2. cncce $2 ee 14,123 
—___—— 12,740 
INGU- GxDCICLLULeS: LOP VY CAl 2-5 starch ee ate renis eter ees 85,093 
Balance. deterredear, peginnIng OL Veal... se tee eae ee ee 147,314 
232,407 
Deduct expenditures applicable to properties relinquished 
SRST TE TER SPW iat, Oe oR eee Ee RP gem? Satie SeenON PRES eer OMeCCE tape Cty SA Ae yy 45,321 


$ 187,086 


GIANT EXPLORATIONS LIMITED 


(Non-Personal Liability) 


(Incorporated under the laws of the Province of British Columbia) 


BALANCE SHEET AS AT NOVEMBER 30, 1967 


(With comparative figures at November 30, 1966) 


ASSETS 
CURRENT ASSETS 


Short-term "G@pOSits 222 xece, once cece ceca ee ck 
Accountssreceivable::.....<.. 0256 ee 
Prepaid expenses. 2 oe eee ec 


VEHICLES AND EXPLORATION EQUIPMENT, at cost.............-....... 

MINERAL CLAIMS AND OPTION INTERESTS, at cost (Note 1)..... 

DEFERRED EXPLORATION, DEVELOPMENT AND 
ADMINISTRATION, EX PEIN DEUS oct ccp eee eee ee 


LIABILITIES 
CURRENT LIABILITIES 


Accounts payable and ‘accrued Jiabilitiess =...) 2 eee 
Due. to atfiliated ‘companiés 42 5 en ee ee 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 2) 


Authorized 
5,000,000 shares of no par value 
Issued 
516,000 shares for mineral rights 
1,058,224 shares for cash 


1,569,224 


DEFICIT (expenditures applicable to properties relinquished) 
Balance at beginning of year 
Relinquished during year 


Approved on behalf of the Board: 
“W. C. GIBSON,” Director 
“L. P. STARCK,” Director 


1967 


$ 45,271 
100,429 
5,306 
6,903 


157,909 
38,904 
78,968 


187,086 
45,365 


$ 508,232 


$ 4,323 
3,383 


7,706 


58,000 
526,612 


584,612 
37,630 
46,456 


84,086 
500,526 


$ 508,232 


The attached notes are an integral part of the financial statements. 


1966 


$ 32,211 
227,931 
1,969 


262,111 
34,179 
73,367 


147,314 
45,365 


$ 562,336 


58,000 
526,612 


584,612 


37,630 
37,630 
546,982 


$ 562,336 


GIANT EXPLORATIONS LIMITED 


(Non-Personal Liability) 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED NOVEMBER 30, 1967 


1. To maintain options to acquire mineral claims the company must make further pay- 
ments totalling $159,500 at the rate of $500 per month. Accelerated payments may be 
made. 


2. Subsequent to the balance sheet date the company entered into an underwriting agree- 
ment which called for 200,000 shares to be issued on January 29, 1968 at 40c per share. 
Under the terms of the agreement the underwriter acquired an option to purchase addi- 
tional shares as follows: 


200,000 at 50c before April 28, 1968 
200,000 at 60c before July 27, 1968 


AUDITORS’ REPORT 


To the Shareholders of 
Giant Explorations Limited (N.P.L.) 


We have examined the balance sheet of Giant Explorations Limited (N.P.L.) at 
November 30, 1967 and the statements of deferred exploration, development and administra- 
tion expenditures and source and application of funds for the year then ended. Our examina- 
tion included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the 
company at November 30, 1967 and the results of its operations and the source and applica- 
tion of its funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
Chartered Accountants. 
January 30, 1968 


GIANT EXPLORATIONS LIMITED 


(Non-Personal Liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
YEAR ENDED NOVEMBER 30, 1967 


(With comparative figures for 1966) 


Source of funds 1967 1966 
Issue of ‘common *shares* 9 22" Se Ne eee — $ 526,612 
Interest earned = cx3 os 28 cate kee es RN 2 ee ee $ 14,123 13,223 


14,123 539,835 


Application of funds 


Additions 300. Tix@d saSSets cae ce ere el ee ee 4,725 34,179 
Purchase of mineral claims and option payments.....................-...-------- 6,736 25,129 
Exploration, development and administration expenditures............... 99,216 190,405 
Underwriting and. organization, costss)— = ee ees — 45,365 


110,677 293,078 


Increase (decrease) in working: capital)... ee es (96,554) 246,757 
Working. capital at beginning of years 4e ee ee ee 246,757 — 


Working capitalsat.end tofvyears a. 5. seeetee at See ew eas he $150,203 $246,757 
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